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This guide will show you:
Å How to decide if reþnancing is right for you
Å Reþnancing strategies
Å Reþnancing process				        

This publication is designed to provide helpful information in regard to the subject matter covered. It 
is provided with the understanding that it does not constitute the rendering of legal or accounting or 
other professional advice by Capital One, N.A. or its afþliates. If legal advice or other expert assistance is 
required, the services of a competent professional person should be sought.
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If you have been living in your home for a while, it might be the right time to consider reþnancing 
your mortgage. There are many good reasons to consider reþnancing, including lowering your 
interest rate, consolidating your bills, shortening your loan term, switching from an adjustable 
to a þxed rate or taking cash out from the equity in your home.

Is Reþnancing Right for You?
Use our online Mortgage Calculators to compare your existing loan, a new loan and your �nancial situation to determine if 
and how you may be better o� re�nancing. It might make sense to have a smaller or larger monthly payment � especially 
if your income has changed. A smaller monthly payment will increase your available funds, while a larger monthly 
payment will speed up your mortgage payo�. Either way, re�nancing should help in meeting your �nancial goals.

Rate Reduction
Generally, if your closing expenses can be recovered within the �rst 30 months of the new loan or if interest rates are 1% 
lower than your current interest rate, mortgage re�nancing is probably a good idea.

Loan Term Reduction
�ere are several advantages to reducing the term of your existing loan. Although you may experience slightly higher 
monthly payments, a loan term reduction due to mortgage re�nancing often translates into a signi�cant reduction in 
interest costs, as well as a more rapid build-up of equity.
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Switch From Adjustable to a Fixed Rate, or to a New ARM
You may have an adjustable rate mortgage (ARM) you�re not entirely satis�ed with. Maybe the rate is higher than you 
like, or the potential for rate increases looms ahead. If you plan on staying in your home at least �ve years, now might 
be an excellent time to switch to the payment security of a �xed-rate loan. Or, if you plan on moving in less than three 
years, consider re�nancing to a new ARM to take advantage of the low starting rates that may be available. Even if the 
new ARM�s rate rises at the �rst adjustment interval, the starting rate may be low enough to o�set any increased payment 
costs.

Get Cash Out of Your Home
As a homeowner, if your home has appreciated or you�ve paid down your home loan, tapping into the equity you built in 
your home is one of the unique bene�ts of homeownership. Whether you need money to consolidate debt, use for home 
improvements or make a major purchase such as a new car or your children�s education, a cash-out re�nance could be the 
answer. If the interest rate on your existing �rst mortgage is higher than current rates, you might bene�t from a cash-out 
re�nance. �is means re�nancing your loan for a larger amount than your current balance and taking the excess in cash. 
Keep in mind that there may be some tax implications.
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Reþnance when interest rates drop.
A drop in interest rates from your current level may be enough to make re�nancing �nancially attractive � as long as you 
stay in your home long enough to recoup the closing costs. Use our Mortgage Calculators to learn what your mortgage 
would be using today�s rates.

Increase your loan term.
Usually you can lower your payment by increasing the term of your mortgage. In e�ect, this means that you will be 
paying less principal each month and more interest over the life of the loan.

Decrease your loan term.
Potentially lower the overall cost of your loan over time by cutting the term of your mortgage. You pay o� more principal 
each month, thereby reducing the interest paid over the life of the loan and shortening your payo�.
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